US ﬁ C . Schools & Libraries Division
Mel Blackwell

Universal Service Administrative Company Vice President

March 10, 2010

VIA E-MAIL AND FIRST-CLASS MAIL

Sharon Gillett

Bureau Chief, Wireline Competition Bureau
Federal Communications Commission

445 12 Street, S.W.

Washington, D.C. 20554

RE: In the Matter of Schools and Libraries Universal Service Support Mechanism,
CC Docket No. 02-6, Estimate of Demand for Funding Year 2010

Dear Ms. Gillett:

USAC’s estimate of demand for Schools and Libraries Universal Service Support
Mechanism discounts for Funding Year 2010 (July 1, 2010 to June 30, 2011) is $3.92
billion. This estimate is based on total funds requested in 42,713 applications received or
postmarked on or before February 19, 2010, the close of the Form 471 filing window. A
table showing demand by service type and discount band is attached to this letter.

The total estimated demand for Funding Year 2010 decreased approximately $70 million
(1.8 percent) from the estimated demand for Funding Year 2009 of $3.99 billion.
Estimated demand for Priority One funding (telecommunications services and Internet
access) is $2.038 billion, essentially the same as last year ($2.043 billion), while
estimated demand for Priority Two funding (internal connections other than basic
maintenance and basic maintenance of internal connections) is $1.88 billion, a decrease
of 3.09 percent. Estimated demand for Priority 2 services at the 90 percent discount rate
increased by $195 million (24.1 percent), to a total of $1.003 billion. For Funding Year
2010, 98.5 percent of timely applications were filed online, essentially the same as the
98.3 percent from Funding Year 2009. In addition, 80.3 percent of Form 471
certifications were filed online, which was essentially the same as last year.

USAC’s reviews will ultimately reduce the Funding Year 2010 demand from the
estimated level set forth in this letter and the attachment. First, while USAC has made
every effort to eliminate duplicate funding requests from this estimate, inevitably we will
discover more duplication as we process these applications. Second, USAC’s efforts to
assure that funds are committed only for eligible services for use by eligible entities with
the appropriate discount rate and otherwise consistent with program rules will further
reduce the demand.
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I would be happy to answer any questions you may have regarding this information.
Thank you for your consideration as USAC prepares to launch the Funding Year 2010
commitment process.

Mel Blackwell
Vice President

Attachment: FY2010 Demand Estimate

ce: Marlene H. Dortch, Secretary, FCC (via electronic filing)
Steven VanRoekel, Managing Director, FCC (via e-mail only)
Mark Stephens, Chief Financial Officer, FCC (via e-mail only)
Mindy Ginsburg, Deputy Managing Director, FCC (via e-mail only)
Irene Flannery, Acting Associate Chief, FCC (via e-mail only)



USAC

Estimate of Demand (Post Discount)

2010

FRN 10% Stratifcation Repaort Report Data as of COB: Sunday, March 07, 2010
Tel S Internet Access Priority 1 Internal Connections Basic Maintenance Priority 2 Total Percent
19 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 0.0%
20:29 $1,678,455.03 $629,024.20 $2,307,479.23 $254,682.03 $24,471.99 $279,154.02 $2,586,633.25 0.1%
30:39 $4,333,506.29 $812,106.44 $5,145,612.73 $0.00 $0.00 $0.00 $5,145,612.73 0.1%
40:49 $95,895,002.29  $28,221,404.61 $124,116,406.90 $4,240,173.21 $1,306,978.04 $5,547,151.25 $129,663,558.15 3.3%
50:59 $124,279,196.94  $31,607,903.41 $155,887,100.35 $6,334,283.74 $921,341.90 $7,255,625.64 $163,142,725.99 4.2%
60:69 $222,968,837.96  $61,187,927.26 $284,156,765.22 $15,044,603.47 $1,503,412.96 $16,548,016.43 $300,704,781.65 7.7%
70:79 $368,429,107.38 $111,801,488.90 $480,230,596.28 $38,850,469.23 $4,058,999.43 $42,909,468.66 $523,140,064.94 13.4%
80:89 $516,114,002.37 $138,891,508.90 $655,005,511.27 $688,712,655.53 $113,078,792.55 $801,791,448.08 $1,456,796,959.35 37.2%
90:90 $239,579,234.33  §91,767,730.28 $331,346,964.61 $861,530,795.66 $141,886,296.40 $1,003,417,092.06 $1,334,764,056.67 34.1%

TOTAL $1,573,277,342.59

$464,919,094.00 $2,038,196,436.59 $1,614,967,662.87

$262,780,293.27 $1,877,747,956.14

$3,915,944,392.73 100.0%

40.2%

11.9%

52.0%

41.2%

6.7%

48.0%

100.0%

Notes:

1. These figures represent the total universe of requests received inside the

filing window. The estimate includes those requests for which the certificatations

were received and postmarked by the deadline as well as those applications completed

online by the deadline that are awaiting Certification. The totals above may reflect
some duplicate applications. These requesls are as submitted by the applicants
and not yet reviewed for compliance with program rules.

Fund Year: 2010
Apps Received: 42,713

FRNS: 131,459

Total Post Discount: $3,915,944,392.73

Deadline (Window Close): 2/19/2010 11:59:59 PM

Monday, March 08, 2010

Page 1 of 1



